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DIXON HUGH ESc
Ceilfiad Pub Accountan1 and ds

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

Gilboy Associates Inc

Charlotte North Carolina

We have audited the accompanying statement of financial condition of Gilboy Associates Inc the

Company as of December 31 2010 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes consideration

of internal control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control over financial reporting Accordingly we express no such opinion An audit

includes examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Gilboy Associates Inc as of December 31 2010 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the supplemental schedules on pages 14 to 16 inclusive is

presented for the purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by rule 7a-5 under the Securities Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the basic

financial statements taken as whole

Charlotte North Carolina

February 2011

Pagel
6525 Morrison Boulevard Suite 516

Charlotte NC 282113577 Praxity
Ph 704 3677020 Fx 704 3677760

ALLIANCE OF
INDEPENDENT FIRMS

wwwdxonhughes.corn
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GILBOY ASSOCIATES INC

STA TEMENT OFFINANCIAL CONDITION

December31 2010

ASSETS
Cash 1844809

Cash held by clearing agent 100004

Receivables from clearing agent 58562

Securities owned at fair value 1493223
Bond trading account 6921659

Property and equipment net 65287

Security deposit 2511

TOTAL ASSETS 10486055

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Accounts payable and accrued expenses 175292

Bond trading liability 6855724

TOTAL LIABILITIES 7031016

STOCKHOLDERS EQUITY

Common stock $1 par value

Authorized 100000 shares

Issued and outstanding 1000 shares 1000
Additional paid-in capital 1437647
Retained earnings 2016392

TOTAL STOCKHOLDERS EQUITY 3455039

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 10486055

See accompanying notes Page
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GILBOY ASSOCIATES INC

STA TEMENT OF OPERATIONS
For the Year Ended December 31 2010

REVENUES

Trading profits 4339386
Unrealized gains on bond trading account 65936

Unrealized gains on securities owned 15796

Interest and dividends 994137
Other 1927

TOTAL REVENUES 5417182

EXPENSES

Employee compensation and benefits 2442421
Communications and data processing 122045

Occupancy 32404

Travel entertainment and meals 41961

Trading 454305
Interest 749271

Other operating expenses 111647

TOTAL EXPENSES 3954054

NET INCOME 1463128

See accompanying notes Page
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GILBOY ASSOCIATES INC
STA TEMENT OF CHANGES IN STOCKHOLDERS EQUITY
For the Year Ended December 31 2010

Additional

Common Paid-in Retained

Stock Capital Earnings Total

Balances December 31 2009 1000 1383993 1725273 $3110266

Stockholders distributions 1172009 1172009

Capital contribution 53654 53654

Net income 1463128 1463128

Balances December 31 2010 1000 1437647 $2016392 $3455039

See accompanying notes Page
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GILBOY ASSOCIATES INC
STATEMENT OF CASH FLOWS
For the Year Ended December 31 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 1463128
Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 18509
Unrealized gains on securities owned 15796

Changes in operating assets and liabilities

Increase in receivables from clearing agent 19502
Increase in unrealized gains on bond trading account 33906
Decrease in prepaid expenses and security deposit 75152
Decrease in cash held by clearing agent

Increase in accounts payable and accrued expenses 126840

NET CASH PROVIDED BY

OPERATING ACTIVITIES 1614429

CASH FLOWS FROM INVESTING ACTIVITIES

Property and equipment purchases 5444

CASH FLOWS FROM FINANCING ACTIVITIES

Stockholders distributions 1172009

NET INCREASE IN CASH 436976

CASH BEGINNING 1407833

CASH ENDING 1844809

NONCASH FINANCING ACTIVITIES

Capital contribution via transfer of securities owned 53654

See accompanying notes Page

LT-00801 654



GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS
December31 2010

NOTE NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Gilboy Associates Inc the Company operates in North Carolina and Georgia buying and

selling fixed-income securities to dealers and institutional investors The Company is incorporated under

the laws of the state of North Carolina and is registered as broker-dealer in securities with the Securities

and Exchange Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA

Receivables from Clearing Agent

Receivables from clearing agent represent the amount due from the Companys clearinghouse

Southwest Securities The receivables from clearing agent balance is associated with trading profits

recognized by the Company for trading activity that occurred at the end of the year No allowance for

doubtful accounts has been recorded at December 31 2010 as management considers all amounts

fully collectible

Securities Owned

The Company has investments in marketable equity securities The marketable equity securities are

recorded at fair value as required by the Fair Value Measurements and Disclosures topic of the Financial

Accounting Standards Board FASB Accounting Standards Codification ASC Unrealized holding

gains and losses are reported in income Dividends on marketable equity securities are recognized in

income when declared Realized gains and losses are included in income on trade-date basis and are

determined on the basis of specific securities sold

The investments in the marketable equity securities of two companies comprised 76% 43% and 33%

each of the total investment in securities at December 31 2010

ProDertv and Eguirment

Property and equipment are stated at cost Depreciation is provided using the straight-line method

over the estimated useful lives of the related assets which range from five to ten years Expenditures

which significantly extend useful lives are capitalized Maintenance and repairs are charged to

expense as incurred The cost and accumulated depreciation of property and equipment are

eliminated from the accounts upon disposal and any resulting gain or loss is included in the

determination of net income

Income Taxes

The Company has elected to be treated as an corporation as defined in the Internal Revenue Code As

an corporation the Company pays no federal or state income taxes as such taxes become the

obligation of the stockholders Accordingly the accompanying financial statements do not provide for

federal or state income taxes The Company has determined that it does not have any material

unrecognized tax benefits or obligations as of December 31 2010

Page
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GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS
December 31 2010

NOTE NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continued

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

SubseQuent Events

The Company evaluated the effect subsequent events would have on the financial statements through

February 2011 which is the date the financial statements were available to be issued

NOTE NET CAPITAL REQUIREMENT

The Company is subject to the SECs Uniform Net Capital Rule SEC Rule 15c3-1 which requires the

maintenance of minimum net capital as defined and requires that the Companys ratio of aggregate

indebtedness to net capital shall not exceed 15 to At December 31 2010 the Company had an excess

of net capital of $2351020 The Companys ratio of aggregate indebtedness to net capital was 0.071

NOTE BOND TRADING ACCOUNT

The Company has clearing agreement with Southwest Securities to clear all trade transactions The

Company is required to maintain minimum cash balance of $100000 on deposit with Southwest

Securities in accordance with the terms of the clearing agreement

Bonds are purchased and sold through two trading accounts with Southwest Securities The bonds are

carried at quoted market values and are purchased through margin account with Southwest Securities

Bond securities transactions and any related gains or losses are recognized on the trade date Cost is

determined by the specific identification method for the purpose of computing realized gains or losses on

bonds Unrealized and realized holding gains and losses on bonds are reported in income

The corresponding bond trading liability is recorded at the original cost amount of the bonds purchased
The bond trading liability is collateralized by the majority of the assets of the Company Borrowings
under the margin account accrue interest at base variable rate determined as described in the

Southwest Securities clearing agreement which was 4.59% as of December 31 2010 Interest

expense on the margin account for the year ended December 31 2010 was $176299 and is

included in the trading expenses line item in the Statement of Operations

Page
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GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS
December 31 2010

NOTE PROPERTY AND EQUIPMENT

At December 31 2010 property and equipment consist of the following

Office equipment

Vehicles

Less accumulated depreciation

56329
119729

176058
110771

65.287

Depreciation expense totaled $18509 for the year ended December 31 2010

NOTE COMM ITTMENTS

Operating Leases

The Company occupies office space pursuant to seven-year operating lease agreement that ends in

July 2017 Future minimum rental payments due under this lease agreement at December 31 2010 is as

follows

Year ending December 31

2011

2012

2013

2014

2015

Thereafter

Rental expense for the year ended December 31 2010 was $31807

31181

32272

33402

34571

35781

Page

59391

226.598
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GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS
December 31 2010

NOTE COMMITMENTS Continued

Other Commitments

The Company utilizes trading communication services pursuant to agreements for each dealer Each

agreement is for twenty-four month period Approximations for future minimum trading

communication service payments due under these agreements at December 31 2010 are as follows

Year Ending December 31
2011 135120
2012 66.750

201.870

Trading communication service expense for the year ended December 31 2010 was $112694

NOTE RETIREMENT PLAN

The Company offers employees with one year of service the opportunity to participate in

401k/profit sharing plan The Company pays for all administration costs of the plan The Company
made contributions to the plan totaling $21 19 during the year ended December 31 2010

After full year of employment employees are also eligible for employer contributions to the Companys
SEP retirement plan The Company made no contributions to the plan during the year ended December

31 2010

NOTE CONCENTRATIONS OF CREDIT RISK

The Company is engaged in trading activities in which counterparties primarily include broker-dealers

banks and other financial institutions In the event counterparties do not fulfill their obligations the

Company may be exposed to risk The risk of default depends on the creditworthiness of the

counterparty or issuer of the instrument It is the Companys policy to review as necessary the credit

standing of each counterparty

Additionally the Company maintains its cash on deposit in financial institutions located in the United

States of America and with Southwest Securities The balances at the financial institutions are

insured by the Federal Deposit Insurance Corporation FDIC up to $250000 per institution The
balances at Southwest Securities are insured by the Securities Investor Protection Corporation

SIPC up to $100000 per customer From time to time the Company maintains amounts on

deposit in excess of the FDIC and SIPC insured limits As of December 31 2010 the Company held

$1 51 1918 on deposit with three financial institutions of which $408369 exceeded the FDIC insured

limit As of December 31 2010 the Company held $615541 on deposit with Southwest Securities of

which $515541 exceeded the SIPC insured limit

Page

LT-00801 658



P.R GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS

December31 2010

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fair Value Measurements and Disclosures topic of the FASB ASC defines fair value establishes

framework for measuring fair value and establishes fair value hierarchy which prioritizes the

inputs to valuation techniques Fair value is the price that would be received to sell an asset or paid

to transfer liability in an orderly transaction between market participants at the measurement date

fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs

in the principal market for the asset or liability or in the absence of principal market the most

advantageous market Valuation techniques that are consistent with the market income or cost

approach as specified by the FASB ASC are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into

three broad levels

Level Unadjusted quoted prices in active markets that are accessible at the measurement

date for identical unrestricted assets or liabilities

Level Quoted prices in markets that are not active or inputs which are observable either

directly or indirectly for substantially the full term of the asset or liability

Level Prices or valuation techniques that require inputs that are both significant to the fair

value measurement and unobservable i.e supported by little or no market activity

The Company has investments in marketable securities securities owned and also portfolio of

fixed-income securities in its bond trading account which are measured at fair value on recurring

basis The fair value of the investment in securities owned and the bond trading account was

$1493223 and $6921659 respectively at December 31 2010 The investments in securities

owned fall into the Level category The investments in the bond trading account fall into the Level

category The Company recorded unrealized gains totaling $15796 on its investments in securities

owned and unrealized gains totaling $65936 on its holdings in the bond trading account which have

been reported in the Statement of Operations for the year ended December 31 2010

The following methods and assumptions were used to estimate the fair value of each class of financial

instruments for which it is practicable to estimate that value

Securities Owned

Fair values for marketable securities are based on quoted market prices where available If quoted

market prices are not available fair values are based on quoted market prices of identical

instruments

Bond Trading Account

The fair value of investments in fixed-income securities is based on market inputs such as benchmark

yields reported trades broker-dealer quotes issuer spreads two-sided markets and benchmark

securities

Page 10
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GILBOY ASSOCIATES INC
NOTES TO FINANCIAL STATEMENTS
December31 2010

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS Continued

The following table presents the financial assets measured at fair value on recurring basis as of

December 31 2010

Description

Securities owned

Common stocks

Healthcare

Technology

Services

Financial

Other

Total common stocks

December 31

2010

569089

117408

82642

721378

2706

1493223

Quoted Prices in

Active Markets for

Identical Assets

Level

569089

117408

82642

721378

2706

1493223

Significant Other

Observable Inputs

Level

Bond trading account

Municipal bonds

Page 11
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DiXON HUGHES
Certd Pub Accjntan1s ar Mvsrs

SUPPLEMENTAL REPORT ON INTERNAL CONTROL

To the Board of Directors of

Gilboy Associates Inc

Charlotte North Carolina

In planning and performing our audit of the financial statements and supplemental schedules of

Gilboy Associates Inc the Company as of and for the year ended December 31 2010 in

accordance with auditing standards generally accepted in the United States of America we considered

the Companys internal control over financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control Accordingly we
do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in rule 7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under rule 7a-3a1
and for determining compliance with the exemptive provisions of rule 15c3-3 Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer

securities we did not review the practices and procedures followed by the Company in any of the

following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in accordance with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

Page 12
6525 Morrison Boulevard Suite 516

Charlotte NC 28211 3577 Praxi Lv
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Because of inherent limitations in internal control or the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies in

internal control that is less severe than material weakness yet important enough to merit attention by

those charged with governance material weakness is deficiency or combination of deficiencies in

internal control such that there is reasonable possibility that material misstatement of the Companys
financial statements will not be prevented or detected and corrected on timely basis Our consideration

of internal control was for the limited purpose described in the first and second paragraphs and would not

necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of management the SEC the Financial Industry

Regulatory Authority FINRA and other regulatory agencies that rely on rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended

to be and should not be used by anyone other than these specified parties

Charlotte North Carolina

February 2011

Page 13
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GILBOY ASSOCIATES INC

COMPUTA TION OFNET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES

AND EXCHANGE COMMISSION
December31 2010

Total stockholders equity 3455039

Deductions and/or changes

Nonallowable assets

Property and equipment net 65287

Security deposit 2511

67798

Deduction for indebtedness collateralized by exempted securities 274229

Net capital before haircuts on securities positions 3113012

Haircuts on securities

Trading and investment securities 585096
Undue concentration 76896

661992

Net Capital 2451020

Aggregate indebtedness

Accounts payable and accrued expenses 175292

Minimum net capital requirement 100000

Excess net capital 2351020

Excess net capital at 1000% 2433491

Ratio of aggregate indebtedness to net capital 7.15%

Reconciliation with Companys computation included in

Part II of Form X-1 7A-5 as of December 31 2010
Net capital as reported in Part II of FOCUS report 2451020
Audit adjustments

Net capital per above 2451020

See Independent Auditors Report Page 14
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GILBOY ASSOCIATES INC
COMPUTATION OF DETERMINATION OF RESERVE REQUIREMENTS UNDER

RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
December 31 2010

Gilboy Associates Inc did not carry any balances for customers as of December 31 2010 or at

any time during the year from January 2010 through December 31 2010 and is therefore exempt from

this computation requirement

See Independent Auditors Report Page 15
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GILBOY ASSOCIATES INC
INFORMATION RELA TING TO POSSESSION OR CONTROL REQUIREMENTS UNDER

RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
December31 2010

Gilboy Associates Inc did not hold any fully paid or excess margin securities for customers as of

December 31 2010 or at any time during the year from January 2010 through December 31 2010 and
this requirement for information is therefore not applicable

See IndependentAuditors Report Page 16
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DIXON HUGHE5
Celftd Accountants and Mvs

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-U PON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of

Gilboy Associates Inc

Charlotte North Carolina

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended December

31 2010 which were agreed to by Gilboy Associates Inc the Company and the Securities

and Exchange Commission the SEC Financial Industry Regulatory Authority Inc FINRA and

SIPC solely to assist you and the other specified parties in evaluating Gilboy Associates Inc.s

compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7
The Companys management is responsible for Gilboy Associates Inc.s compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payment in Form SIPC-7 with respective cash disbursement

records entries of the Company noting no differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31 2010 with the amounts reported in Form SIPC-7 for the year ended December 31
2010 noting total difference of $26154 Details of this difference are as follows

Total revenue from audited Form X-1 7A for the year ended

December31 2010 5417182
Total revenue in Form SIPC-7 for the year ended December 31 2010 5443336

Difference 26.154

Page 17
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Reconciliation of difference noted on page 17

Unrealized gain on bond trading account as of December 31 2009
The Company also recorded the amount as revenue on the FOCUS
Report Part hA Line Code 4030 for the period January 2010

through March 31 2010 32030

Unknown amount of under reported revenue on the FOCUS Report

Part hA Line Code 4030 for the period January 2010

through December 31 2010 5876
26.154

Compared adjustments reported in Form SIPC-7 with the Companys supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

Companys related schedules and working papers supporting the adjustments noting no

differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Charlotte North Carolina

February 2011

Page 18
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended tfvYID 2OLQ._

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

_j Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

1595 form@sipc.org and so Indicate on the form filed

Name and telephone number of person to contact

respecting this form

2A.-eratAszussrneiit ttenr2eftoiit e2
Less payment made with SIPC-6 filed exclude interest

uQiy o2O cOjJ

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction br days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

--s-----12g4-

4Mp

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the day ofTituy 20 Ii

4_-t.t..tA..I..1 .1 .t

CEO
11110

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In an easily accessible place

Postmarked

LU

Calculations

Exceptions

Disposition of exceptions

Received Reviewed

Documentation _________ Forward Copy

sIpc7

33-REV 7/10

SPCa7

33-REV 7/10
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part IlA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

5.Net toss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registratton fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investmenl companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

CommIssions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

ReImbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

Ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and tegal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fical period

beginning 0$ 0$ 2010
and ending Ifi 20J

Eliminate cents

s/q-33

h/39

ot

Total Interest and dividend expense FOCUS Line 22/PART VA Line 13

Code 4075 pIus line 2b4 above but not in excess

of total interest and dividend income $_______

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS fine Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SI PC Net Operating Revenues

2e General Assessment .0025

L/S7 5fl
/I1Sco

to page tine2.A
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and
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